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Mldland Energy Resources Ine IS one of the
- most renowned energy orgamzanon |
performmg onl%and gas exploration,
producnon refmmg and marketmg Here
~in this case solution, the company is
exposed to what may be its most
' challengmg decnsnon '
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Coxf of Ca{oa‘me

Geometnc mean of the cost of capltal
~ reflects the overall cost that is required to
safeguard the mvestors interests through
minimum return expected on investment.
~ The overall concept of cost of capltal 1S
~ therefore very relevant to Midland Energy
especnally in evaluatmg prospectwe
= ‘investment projects S
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Mldland Energy has a number of sntuanons
~that make the determination of its costof <
eapltal complex theyemclude changes in market
- condmons interest rates, and volanllty of -
energy prices. They directly nnpact cost of‘
debt and the risk factor related corporate
equlty adding to the dlfflculty of eomputmg

- the eorreet cost of capltal
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m conclusnon Mldland Energy has a
. 'S|gmf|cam implication of the correctness of =
cost of capital of an orgamzanon in its
competltlvenesshand profltablhty Usmg
~such accurate teehmques as WACC, the
- company is capable of’ evaluatmg
“investments and have sound and
sustamable fmancnal development
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ThIS case 1S Just d sample partml
case solution. Please place the '
order on the website to order your
own ongnally done case solunon
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ST _Resource Visit NSt

s "_.thecasesolutlon com for

~ detailed analysis and |
more case studles




