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The detalled case “Hedgmg at Porsche" IS
devoted to analyzmg the fmanclal strategles
~ of one of the world’s largest car
manufacturers Porsche. Currency rlsk was
“another important category with Porsche
exposed to fluctuanons particularly the US
dollar and Brmsh pound bemg a global flrm
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= Porsche has applled an: unusual method of
~ managing risks relatmg to fluctuanons In

~ exchange rates, the use of currency options

~ . and forwards. While, Porsche’s hedges -
_'ffocused onh lohg-term hedges and sometimes ‘
~ in longer hedges than what was necessanly

' requlred by the company for |ts operanons
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Another strateglc decnsnon whlch goaded the
hvlable position of porsche was that it hedged
. mtehsely This reduced the volatlhty brought
£ ‘about by the external economms and provided the_ s
~_organizational focus to innovate and diversify.
~ But at the sume time it also brought concerns of
excessive trading in financial markets and =~
whether Porsche was gambhhg rather thah
actually usmg derwatwes to hedge
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Lorem |psum dolor snt amet consectetur *
adlplscmg elit. Suspendlsse quis emm
- pretium, blbend%um ante ullamcorper,
& tmcndunt augue. Nunc sed lorem aliquam,
. f ' malesuada lectus eu, placerat lorem. Proin :
~at dliquet sapien, vitae elementum mi.
Nullam suscnplt ante at mi malesuada |d
St sodales dolor dlctum B
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