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Types of Economic Evaluation
Cost Benefit Analysis (CUA)

- Values both costs and henefits in money terms and

compares them through criteria;
BENEFITS
COST

- Iedirectly compares the benefits of a chosen aption
against the costs incurred with the option.

- Ratlo shows how many times the cost is eamed by lis
health effect thraugh monetary benefits of a certain
option.
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Economic Evaluation technigues are
valuiable tools in

assessing the ecanomic feasibiliy
ond afficiency of health
interventions. They can be used in
assessing such in health programs,
medical theropeutic and diognostic
interventions, pharmocologic
therapeutics,
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Types of Economic Evaluation
Cost Utility Analysis (CUA)

| . + Another form of CEA but differs slightly because it

measures the effects of a project programs in terms of

« Like CEA it can focus on either minimizing cost or
maximizing effect. Costs are expressed in terms of costs
per QALY or QALY's per monetary unit,

How much maoney do we spend for every unit of health effect

we want to get?

Basic Principles of Economic
Evaluation

Decision Making - Economic Evaluation are
techniques done to evaluate options which all
promise to produce “better health”.

Which of the alternatives will provide the most

health effect for every peso spent for the
improvement of health?
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Types of Economic Evaluation
Cost Minimization Analysis (CMA)

- Ts a derivation of the CEA but focuses on costs of
different given alternalive programs ar
intervention options.

- Agsurmes that regardless af whichever option is
taken, the effects or outcomes will be [dentlcal.

- With the assumption that outcomes of the
interventions are measurably identical, the least
option is chosen.

Evaluating options in undertaking
an immunization dime,
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Types of Economic Evaluation
Cost Effective Analysis (CEA)

- Wast fragquently used technioue.

- Investigates the best way of achieving a single
nnjecche by comgaring effects and cosis

- Evaluates either {1 jwhich possible interventian wil
best achieve a given objective at the least oost: (2)
when given a Tived budget, which mmevenion
maxi the effectreress of the expendiiure.

- Total Cost / Takel Health Effect

- iz & rata thal compares coxts per health e
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Types of Economic Evaluation
Cost Effective Analysis (CEA)

- Most frequently used technique.

- Investigates the best way of achieving a single
objective by comparing effects and costs.

- Evaluates either (1) which possible intervention will
best achieve a given objective at the least cost; (2)
when given a fixed budget, which intervention
maximizes the effectiveness of the expenditure.

- Total Cost / Total Health Effect

- [t is a ratio that compares costs per health effect.



Evaluating options in undertaking
an immunization drive.

OPTIONS

Use Barangay
Health Centers

Use Mobile Clinics

Use Jollibee Stores

# of
IMMUNIZED
CHILDREN

35,000

45,000

38,670

TOTAL COST OF
THE PROJECT

P3,500,000

P5,750,000

P3,750,000

COST-
EFFECTIVENESS
RATIO

P 98.59/child
immunized

P 127.77/child
immunized

P 96.97/child
immunized



Cost Minimization Analysis (CMA)

- Is a derivation of the CEA but focuses on costs of
different given alternative programs or
intervention options.

- Assumes that regardless of whichever option is
taken, the effects or outcomes will be identical.

- With the assumption that outcomes of the
interventions are measurably identical, the least

option is chosen.



