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Meney Supply 1n Brief

Money Supply Is the amount of money floating around the
economy available for spending. In other words. it is all the
money available in an economy that can be used to purchase
goods/services, and all the other money that is secured in

accounts, put Is also In circulation.
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Money Supply & Canada

There are different numerical aggregates that demonstrate
each grouping of money based upon the liquidity of that

group.

To begin, we are going to take a look at the Broad
Measures of money supply and then we will
continue Into the more Narrow measures of Money
Supply in Canada
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Hour M&wy Suppc@ Lo Divided In Canada

M2 Gross - Currency outside banks + bank deposits, bank
non-personal demand/notice deposits. less interbank
deposits, plus community adjustments

M3 Gross - Plus bank non-personal term deposits and
foreign-currency deposits of residents, less INterbank ppy
deposits. plus continuity adjustments. : " fﬁ' i
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Hour Mcmey Supp@ 1s Divided In Canada

M2+ Cross - Plus deposits at trust and mortgage loan
companies and at government saving institutions, deposit and
shares at credit unions and caisse populaires, life insurance
company individual annuities, money market mutual funds.
olus continuity adjustments and other adjustments,

M2++ Gross - Plus Canada savings bonds and other
retail debt instruments, plus non-money market
mutual funds




Narrow Measures sf Canadas Meney Supply

M1+ Gross - Currency outside panks plus all
cheguable deposits held at chartered panks, trust
and mortgage loan companies. credit union and
caisse populaires plus continuity adjustments

M1++ Gross - Plus all non-chequable deposits held at

chartered banks, trust and mortgage companies,
credit unions and caisse populaires, less interbank

deposits plus continuity adjustments




Strengths Of Canadas Meney Supply

-1imely consistent indicator; released weekly w/
operating nistory

-Often misunderstood by investors, creating
opportunities for those who know how to utilize it

- There s Currenﬂy a lot of research pDetween
money supply and GDP: as well as inflation
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