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Forecast income statement

Income Statement

Net Sales
Cost of Goods Sold
Gross Profit Margin

R&D Expense
SGE&A Expense

06/30/07 06/30/08 06/30/09 06/3010 06/30/11 06/30M12 06/30M13 06/3014  06/3015

546,180 553,107 $57,887 568,017 530,940 $93081" $105182" $116,751" $127,259
26,784 30,802 33575 39,790 475127 54452" 515317 683007 74447

19,396 22,305 24312 28,227 33,428 38,629 43,650 438,452 52,813

0,739 0,850 0,926 1,088 1,295 1,489" 16827 18687 2,036
14,916 17,260 18,871 21,902 26,0637 29321" 33132" 367777 40,087

Earnings Before Interest & Taxes (=EBIT) 3741 4,195 4515 5237 6,070 7,819 8,835 9,807 10,690

Interest Expense

Earnings Before Income Taxes 0,835 1,255 1,847 2814 3,253 4578 5,247 5,908 6,563

Income Taxes
Met Income

Growth rate of sale

Price/Earnings Ratio
Market Value of Equity

COGS/sales

R&D expense

SG&A expense

interest expense

tax rate
average tax rate

EBIT/Sales

2906 2,940 2,668 2423 28177 3241 3588" 389097 4127 E BIT/ Sa IeS
stabilizes to 8.4%
0,225 0,339 0,499 0,760 0.879" 1,236 1417”7 1,595" 1,772
0,610 0,916 1,348 2054 2374 3,342 3,830 4313 4791 as me nt| one d | N
15,00% 9.00% , 19,00%  1500%  13,00%  11.00% 9.00%

16,0 the text.

$37,990

prime = 0,0325 prime+ 5%= 0,0825

0,2695" 0,2701" 0,2702" 0,2701” 0,2702
0,270

0,084 |stabilize at 8,4%



Forecast the balance sheet

Parameters

accounts receivables
average accounts receivables

current portion of LT-debt /LT debt
average current portion of LT-debt/ LT debt

accrued expenses/sales

average accrued expenses/sales
interest-bearing debt of total assets

equity multiplier (=total assets/owners equity)

total debt
average debt previous year and current year

debt/assets
average debt/assets (2007-2011)

debt/equity
prepaid expenses / sales
decrease prepaid expenses / sales

average decrease prepaid expenses / sales

other LT assets
average LT assets

06/30/07

75,000"
75

63% "
63%

221%"

0,017"

" -0,051383" -0,006123"

0,049"
0,046

06/30/09  06/30M0  06/30111

75,003"

0,0707"

0,0167"

63% "

345"

27,509"

3% "

216%" 210%”

00168” 0012”0012 e
-0,225623" -0,01656
¥ .0,024689

0,046" 0,045" 0,045

moet naar 55% 30 juni 2012

moet naar 2,7% 30 juni 2012

gemiddelde daling



Assets

06/30/07

06/30/08

06/30/09

06/30110

06/3011

06/30/12

06/30/113

06/30/114

06/30/115

Cash

Accounts Receivable
Inventories

Prepaid Expenses

$2,325
9,489
6,697
0770

$2,680
10,912
7,701
0,840

52,924
11,895
8394
0910

$3.440
13,976
9,947
0,828

$4,102"
16,6327
11,878"

0,969"

$4,672"
19,126"
13,6137

1,087"

$5279"
216137
15.383"

1,198"

$5,860"
23,990"
17,075"

1,207"

$6,387
26,149
18,612

1,379

Total Current Assets

Net Property & Equipment *
Other Long-Term Assets

T 19,2817

15,200
2,241

22,1337

16,000
2479

24,1237

17,300
2,671

28,1917

19,100
3,074

33,581"

22 400
3639”7

38,498"

25,157
4310”7

434727

28,427
4870”7

45222"

31,554
5406”7

52,527

34,395
5892

Total Assets
Growth rate of assets

Liabilities & Owners' Equity

¥ 36,7227

r

06/30/07

40,612"
10,6%"

06/30/08

44,0047
8.6%"

06/30/09

50,365
14,2% "

06/30110

59,620
18,4% "

06/30111

67,965
14,0% "

06/30112

76,769
13,0% "

06/30113

85,181
11,0%"

06/30114

92814
9,0%

06/30115

Bank Notes Payable

Accounts Payable

Current Portion of Long-Term Debt
Accrued Expenses

$7,669
2,203
0973
0,771

$8,820
2,532
1,060
0,884

$9613
2,760
1124
0,965

$11,295
3271
1,240
1,129

$13,442"7
3905”7
14837
1,345"7

$15,492"
44767
1649”7
1,549"

$17,506"
5057”7
1,799"
1751”7

$19.432"
5614”7
1049”7
1,943"

$21,181
6,119
2,042
2,118

Total Current Liabilities

Long-Term Debt

11616

14,600

13,2967

15,894

14,4627

16,862

16,935"

18,606

20,175"

222477

23167

24,258"

26,1137

26,2867

28,938

27,561

31,461

27,879

Total Liabilities

Common Stock
Retained Earnings

26,216

6,881
3,625

29,190

6,681
4541

31,3247

6,681
5889

35541

6,681
7.943

42,4227

6,881
10,3177

47 425"

6,881
13,659"

52399"

6,881
17,489"

56,499

6,881
21.801"

59,340

6,881
26,592

Total Shareholder Equity
Total Liabilities & Net Worth

BALANCED?

10,506
36,722"

oK"

11,422"
406127

oK"

12,7707
44,0047

oK"

14,824"
50,3657

oK”

17,198
59,6207

oK"

20,540"
67,9657

oK"

24370"
76,7697

oK"

28,683"
85,181"

oK"

33,474
92,814

oK

75 days of sales
4 turnover COGS

81% lend up to 81% of accreceiv.
30 days of COGS




Decision

- High Country Seasonings:
14.535 mio dollar (implied
equity value) > 13.2 mio
dollar (sales price) '

» Cable Cooking Network o L I —..

- No need to accept offer :
from investment group

06/30/2011 06/30/12 06/30/13 06/30/14 06/30/15



