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Standard economic theory and
Homo economicus

Homo economicus is a person who is:

- Rational

- Selfish

- Unlimited computational capacity
- Doesn't make mistakes

However, most of the time, it is not the case!




>

(1 Tube)




Betting

- Standard economic theory cannot explain why people
continue to bet even though they know that ultimately
they will lose

- 95% of people said YES to continuing to bet even if they
keep losing

- 70% of people agreed that "The house always wins"

- 75% of males and only 25% of females did my betting
survey (rational choice theory assumes that gender has no
effect on decision making)




Betting in UK and Sheffield

Sheffield District

- Organised betting on sporting events has been a part
of urban social culture for over 150 years

MNumber of people per betting shop licence (people over 15 years of age) is 6,109

Ranking all local authorities on a scale of deprivation where 1 Is most deprived and 4 Is least
deprived, this borough is in band: 2

. Bettfng Shops look to offer customers a servfce Estimated cash Inserted to FOBTs to commence/continue play: £57,871,885
O n o - -stimated groes amount gamibled [amount FOBT gamblers wagered): L, 736,
namely the opportunity to strike a bet, or financial e e OR s e mA
wager.

Estimated gross gambling yield [amount lost by FOBT gamblers: £10,995,660

» 9000 betting shops in Britain (Association of british
bookmaker)

- 40,000 employees nationwide (Association of o ; AR
british bookmaker) LA B R B [ e
- o - _ < L 7" ) (people over 15 years of
? N B ) ag.ﬂln 5,700
. 5,700 -9,200

« 3% of the population are regular customers o
. T 1 b, ) .'9.203-15.000
(mintel.com) | e - 15000- 28000

26,000 - 110,300

- Betting industry is key contributor to the UK
economy, directly generating £2.3 billion towards UK - W
GDP (Association of british bookmakers) e i
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Problems with Bettmg

- Addiction. The anticipation and thrill'6f
gambling creates a natural high.
(www.nhs.uk)

- Gambling addiction costs NHS more than
£1.2bn a year (Davies, 2016)

- Sheffield city centre is in danger of being
overrun with betting shops (Blomfield,
2013)

- Cash shop strategically placed next to
betting shops (to take advantage)

Davies, R. [2018) Problem gambling costs UK u up to o £1.2bn a year, an's report [Online] Available from: hitps.//weow.theguardian.com /society/2016/de prabl -n-_.-n-.u.;-_.-n-. o ---- [A oessed 1?thofM rch 20171
Blomfield P. (2013] Stop 'betting shop invasion’ unShEH'iEldury tre - campaigners [Online] Available from: hitpe/fwww.thestar.co.uk/business /stop-betti hap-i i entr £079562http: [Accessed: 15th of March, 2017]
Gambling addiction [online] Available from: http: 4-,;- addiction/Pages/gamblingaddiction.aspx [Accessed: 16th of March, 2017]




Behavioural economics




