E
=
=
8]




E
=
=
8]







| ' -
1ld officials app f ']
proposed self-fin
enterprise, such
~ course, or utili
- '



rGive |
erationa

! al asset dec

—

» and thus'merit extraore

-

. Capital assets usually

_stheir purchase ay destab > f
.. Q&mént. i TS
a

c; ' I';'lsset purchas%ﬂe ""?&"‘-.-

E ! irre?ar intervals and rﬁayhee‘ 3
atte {tion In regard to scheduling:

t




B‘nplementm&p’o& models, gover ,,

can facilitate cap||al investment decisio
‘However, there is no |gn§|ng control:
Ints In projectiselectio the
r state and é!?:al op




ll’,

Y Y’
e
‘rfl’: .'/", q v

o T
Benefit-Cost “ " . .f Al .

+ Ratio between the sum of b . ’ ’
sum of costs of capital inve r|l.s'
comparison of alternative distou e
and discounted cost of specific
campaigns.
+ Benefits are gauged in terms of levenl.les
generated, or other measures that are

. A
calculabie. P .
- Major critique is that not all benefits. costs - ',
. can be measured in dollars . " ., '

Net Preser’ Valqié‘ )

| l
L
P » - ‘Trade-off between cagital invesime
principles tha”rﬂnm“!:gj — B e e i e ' '
age relurn of a capil . " i
its average net invesiments the rlrn:a-ad]usted present value .1
alue of money and employs dollars’ (SEMEI‘ 1996, ).
niing concepts. + Takes me“-ﬂlﬂﬂ._@ alles a
the financial position of a capital outlays and inflows. over 1]
rm wiability. economic life of an inves| nt, then
netting the values a'nst ch other

Internal Rate of aeturn

«Rate at which the discounted benefil§ of a
capital investiment equal discounte: 515, OF

the net present values equals zero
and understand.

ajor ig at does not measure retums . ’

n’mem’.’ér the lifetime of a project.

'




_ Benefit-Cost Ratio

+ Ratio between the sum of benefits anlhe ’ "
sum of costs of capital investments, or a . ' L.
comparison of alternative discounted befi » 5
and discounted cost of specific capital r
campaigns. . .

- Benefits.are gauged in terms of revenues » ’ - arl .
generated, or other measures that are ’ .
calculable. ! - I ' _

+ Major critique is that not all benefits and costs - ! .

" can be measured in dollars :
Ne,,

Net Pré'seTr‘It AV



