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Learning Objective :
« Explain why a dollar today is worth more
than a dollar in the future.
- Define the terms future value and present
value
« Calculate the future value and present
value of a Single amount and annuity.
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Futore Valve= the worth v the future of Formula =
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FV= Pv X Ew'jnn

over time.

PRESENT VALUE Formula =
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futurefnﬂmedtortkemrtktaéﬁafh T+ in
series of payments made over time. @

' Ao amount ivested today or the worth v FYV =PV x (1 +i)n
" the future of A series of payment made

Taking future valves back to the present is PV = FV x PVFlin)

also enlled ‘discounting'.
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