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What Was the Scandal?

tose  Toshiba

+ Company Toshiba for
seven years had been lying
about its profits. They had
overstated by $2 billion
(Addady, Michal, 2015).

+ Company had made goals
for their profits that were
unrealistic and not met.

L] Accounting issues led to
inflating the results to met
the goals (Addady,
Michal,2015).

Who Was Invalved?

Company & Inveslors

Ethical Decision Making?

What Wenl Wrnng?

Tiow Was the Seandal Diseovered?

T s s bz becbnmig wel b 2 g
i a1 g oy 4
T

What Rappeaed fo the Perpetrators?

Consegnences

How did it Affect Company & Investors?

D e + Chief Executor of the company, Hisan

24 e ke o,
Tanaka, stepped down from his
position after the incident (CNBC,
2015).

- The company now is facing charges
from $2.4-83.2 billion (CNBC, 2015)

How Did Sl Change Business & Accounting Enviranment?

= The company, in July, deckied o change
management 1o fix the problems in accounling
nel regain instin shareholders, custamers et
[Acicinady, Michal, 2015).

- Thought that the amaunt af independent
executive mambers was likely the cause for a
bad strategy that lead to faulty accounting
[CNEC, 2015).
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What Was the Scandal?

. m' Toshiba

Who Was Involved?

Company & Investors

- Affected people included investors and
shareholders (over 400,000 worldwide) who were
lied to.

- Customers who buy from the company were also
affected by concerns of how honest the company
really was (Addady, Michal,2015).

Fthiral Derician Makina?



What Was the Scandal?

TOSH Toshiba

Leading In

- Company Toshiba for
seven years had been lying
about its profits. They had
overstated by $2 billion
(Addady, Michal,2015).

- Company had made goals
for their profits that were
unrealistic and not met.
Accounting issues led to
Inflating the results to met
the goals (Addady,
Michal,2015).
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tHhical Decision Making?

What Went Wrong?

- Management at Toshiba
was flawed so the
accountants and employees
were not able to go against
their decisions.

- Documents were altered to
satisfy these decisions that
could not be met under
normal circumstances
(Matthews, Chris, and
Stephen Gandel, 2015).

- Another reason is thought

that the company was
trying to make up for loses
that could occur due to the
Fukushima disaster in 2011
(CNBC, 2015).
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could not be met under
normal circumstances
(Matthews, Chris, and
Stephen Gandel, 2015).

How Was the Scandal Discovered?

- Third parties were hired to investigate bookkeeping and found the error.
- Incident first began in April when checks on bookkeeping started
(CNBC, 2015).

How Did Scandal Change Business & Accounting Environment?
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How id it Afect Company & nvestors?

« When the accounting error was released,
shares in the company fell for reasons such
as distrust and less sales (Addady,
Michal,2015).
« Areas in Toshiba's electronics sales are no
longer profiting (Addady, Michal,2015). TOSHIBA
« The largest department, memory-chips, Is
losing demand and sales in China (Addady, FOR A
Michal,2015). TOGETHER
+ In Tokyo, shares went down 27% (CNBC, FUTURE
2015).
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