Flash Memory Inc. Harvard Case Solution & Analysis

TheCaseSolutions.com

Agenda

1. Synopsis of Flash Memory, [nc.
I1. Break-even Analysis
111 Sensitivity Analysis

IV. Scenario Analysis

sish|euy £31A1315U95




Flash Memory Inc. Harvard Case Solution & Analysis

TheCaseSolutions.com

Agenda

AENEZN
I. Synopsis of Flash Memory, Inc. freakeBven _ff"‘”“

I1. Break-even Analysis
I11. Sensitivity Analysis i

IV. Scenario Analysis

FLASH MEMORY, INC

« Electronic Device Memary Market

siskjeuy AJIAnIsuas




Agenda

[. Synopsis of Flash Memory, Inc.
[I. Break-even Analysis
[1I. Sensitivity Analysis

[V. Scenario Analysis



FLASH MEMORY, INC.

» Electronic Device Memory Market
* Intense Competition

» Investment Opportunity



Beta of Equity for Flash
D/V 0.18
E/V 0.82
D/E 0.22
Beta of Debt 0.2
Beta of Assets (Assumed from Peers') 1.00
Beta of Equity 1.1756

WACC for Flash

Risk-free Rate 3.70%
Market Premium 6.00%
Exp Return on Equity 10.75%
Rate on debt 9.25%
WACC 9.82%
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