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uarters in London,
United Kingdom. .

- The company has operations
on six continents but is mainly
concentrated in Australia and
Canada




+ Uncertainty of an outcome,
+ Reducing that uncertainty
+ Identifying, assessing and responding.

Risk that a businesses financial performance or position will be
affected by fluctuations in exchange rates between currencies.

Foreign exchange risk sources;

* Where the business imports or exports.

* Where other costs, such as capital expenditure, are denominated in
foreign currency.

* Where revenue from exports is received in foreign currency.

* Where other income, such as royalties, interest, dividends etc, is
received in foreign currency.

* Where the business's loans are denominated (and therefore
payable) in foreign currency.

* Where the business has offshore assets such as operations or
subsidiaries that are valued in a foreign currency, or foreign currency
deposits.




and cash flows influenced by a wide
variety o encies due to
geograp ispersion.

« US dollar is main currency

- Generally invest and borrow on floating
interest rates. As main currencies rise

#» and fall with commodity prices, offering

a natural hedge.




At 31 December 2013
Gains/(losses) associated with 10% strengthening of the US dollar

Currency Exposure
Australian dollar
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. Translation expoajre
Transaction exposure
« The risk that currency exchange rates will - FAinancial statement praduced by faraign
change between the start of a deal and - subsidanes.
the end, O
+ Reducing transaction exposure . mmmdmmmglmlwm
- Forward eontracts . currency, asset prices and cashflow drops.
- Futures contracts : Hdnﬁamlnhm e
o e currency
- Money market hedge - Balance sheet hedging of ret assets.
- Options

W Locking in vs. nat lacking in

Economic/ Operating
Exposure

- Th currency i
sffeciing nd future cash
flows.

< It & qurrengy gepreciates it ¢an purchase kess
decreasing supply and therelare commodory prices,

- Diffieult 10 rethuce risk as by rature it is an
unespacted change.

+ Exchange rate swaps
+ Market Selection
+ Pricing palicies
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