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In year 1988-1996, Malaysia iz one of the
miracle economies in East Asia due to
the maintenance of high growth rates in
average 8.9% and the inflation rate about
3%-4% per year, The employment rate is
high emphasis by the increasing in
manufacturing and electronics sector.

Economic crisis is the situation when the
economy of @& country experience
suddenly downturn causes by financial
crigis. An ecohomy facing oh economic
crizsis in fact of falling in GDP, drying up
in liguidity, and raising a falling price
according to deflation or inflation.

An economic crisis can take a form on
recession and depression and known as.
real economic crisis.

FINANCIAL CRISIS CAUSES

Reasons Behind This Crisis
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Corporate Governance Reforms

- Recommendations on the reform ot
laws mainly the Companses Act
1965 involved clarifying the
responsibilities of key corporate
participants and elc.

A sigrificant number of (hese
recommendations have been
implemented, the latest of which
WETE ArNEndmEnts to the
Companies Al 1965 which were
passed in Parliameant in 2007

et 1o

A host of reasons were cited for the crisis, chiet
among them the contageon eMfect caused by the

general negative sentement in Asan stiock markets a5
a wholn, as well as concerms of Inck of anspar ooy,
poar corporaly govesnance, markel manipulation as
wall an I'Ilrwllhnn ul the hlnnﬂ Ihroagh stralegies
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Ways Lo Overcome

Crisis
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Stages is 1997 Financial Grisis

MALAYSIA
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The erisis bs origimicd canse fom Thailand

The Effects of Crisis

- The swsbterting 2 the ringge o he US dolar

- A ezl s Iuned radming bty

- Corporsts rastrectrng

+ Faititm ol B part of seversl sschbeoing e
o regalariin their linancial paskion

+ A ria in nen-perfaiming laans in the banking
secher

Measures o resolve
weikn n insider
tradling laws
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INTRODUGTION

FINANCIAL CRISIS 1997

In year 1988-1996, Malaysia is one of the
miracle economies in East Asia due to
the maintenance of high growth rates in
average 8.9% and the inflation rate about
3%-4% per year. The employment rate is
high emphasis by the increasing in
manufacturing and electronics sector.

Economic crisis is the situation when the
economy of a country experience
suddenly downturn causes by financial
crisis. An economy facing on economic
crisis in fact of falling in GDP, drying up
in liquidity, and raising a falling price
according to deflation or inflation.

An economic crisis can take a form on
recession and depression and known as
real economic crisis.




FINANGIAL CRISIS 1937

STAGES IN FINANCIAL CRISIS




Stages 15 1997 Financial Crisis

MALAYSIA

- On July 1997, Malaysia began
attracting on international attention - On May 1997, the Thai baht came
for its entanglement in a major under severe pressure from
regional economic crisis. speculative attacks

- In 1998, Malaysia was suffered a . So. the ri it al ¢ d and
contraction in Gross Domestic 0, the ringgit alSo not Spared an

Product (GDP) growth due to Asian came under severe selling
Financial crisis. pressure.

- The crisis is originated cause from _
Thailand. - Bank Negara Malaysia’s

- Economic crisis make a negative Immediate take action to intervene
perception and dramatic collapse of in the foreign exchange market to
the world economy especially for uphold the value of the ringgit.

Malaysian.



Thailand. - Bank Negara Malaysia’'s

- Economic crisis make a negative Immediate take action to intervene
perception and dramatic collapse of in the foreign exchange market to
the wo_rld economy especially for uphold the value of the ringgit.
Malaysian.

The crisis Is originated cause from Thailand

The Effects of Crisis

- The weakening of the ringgit to the US dollar
- A decline in fund raising activities



Issues

REGARDING MALAYSIA 1997 CRISIS

From March to July 1997, the ringgit-US dollar
exchange rate fell from RM2.48 per US$1 to
RM2.57 per US$1.

By the end of 1997, the exchange rate had further
fallen to RM3.77 per US$1.

Bank Negara Malaysia tried to shore up the value
of the ringgit by raising short-term interest rates,
but this did nothing to halt its slide, and the bank
eventually gave up attempts to maintain the value
of the ringgit. In early 1998, the ringgit had hit a
low of RM4.88 per US$1.




