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Detroit Is Drowning In Over $18 Billion Of Debt

Detroit is an extreme case of
problems that have afflicted every
major old industrial city in the U.S.

All of the nation’s industrial cities fell,
but only Detroit hit bottom.
Staggering under as much as $20
billion in unpaid bills, Detroit
surrendered July 18th, 2013, filing
the single Largest municipal
bankruptcy in American history.
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Detroit’s first wave of prosperity came after World
War | and lasted into the early 1920s,

driven by the rise of the auto industry. It was home to
the most innovative, cutting-edge dominant industry
in the world. The money there at that point was just
staggering.

More affluence followed in the late 1940s and early
1950s as the auto industry was booming. Tens of
thousands of african americans migrated from the
South seeking jobs on the assembly line and a
foothold in the middle class. In 1950, Detroit's
population peaked as a metropolis of more than 1.8
million, making it the nation's fifth-largest city. The
transformation was dramatic.




se of the Suburba

attern is being replicated across America: American®
egregating by income more than ever before. Forty years
ago, most cities (including Detroit) had a mixture of
wealthy, middle-class, and poor residents. Now, each income
group tends to lives separately, in its own city — with its
own tax bases and philanthropies that support, at one
extreme, excellent schools, resplendent parks, rapid-
response security, efficient transportation, and other first-
rate services; or, at the opposite extreme, terrible schools,
dilapidated parks, high crime, and third-rate services.
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361960 free
contruction

seway construction in the 1950s and 1960s cut through the md
lensely populated black neighborhoods of Detroit. The demolition
of buildings in Lower East Side, Lower West Side, Paradise Valley,
and the Hastings Street business district, and the subsequent
physical barriers caused by the freeways, split and reduced the
thriving neighborhoods. In the 1950s, 2800 buildings were
removed just for the Edsel Ford Expressway (I-94), including jazz
nightclubs, churches, community buildings, businesses and homes.
The freewgys also made commutmg:fig hsuburban communties a
rhat'ive to llvmg in ’gh’é,‘g Vlimits. -




