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Chapter 8
Financial Health

- How are we doing? Are we making or losing money?

« How much cash do we have on hand?
- Do we have enough cash to meet our short-term
obligations?

- How efficiently are we utilizing our assets?

- How do our growth and net profits compare to those of
our industry peers?

- Where will the funds we need for capital improvements
come from?

- Are there ways we can partner with other firms to share
risk and reduce the
amount of cash we need?
- Overall, are we in good shape financially?




Liquidity

Stability

A company’s How
ability to productively
make a profit a firm utilizes
its assets
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1 Preparation of Historic
Financial Statements

* Income statement
+ Balance sheet
+ Statement of cash flows
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Montessori Income vs Expenses

Jul"2-Jun13

Ordinary Income/Expense
Income
Tuition

Extended Day 8230242

P 6,493.82
Elementary 121,449.81
Morning 275,636.95

Afternoon 111,452.96
Toddler 77,180.45
Employee Discounts -6,690.60
Sibling Disounts -5,300.00
-12,917.00
649,608.81

Tuition Assistance
Total Tuition

ADP
Summer School
Interest
Deposits Retained
Other Income
Total Income

69,373.13
33,530.00
2,806.16
5,900.00
21.00
761,239.10

Gross Profit 761,239.10
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