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Emily Harris the vice president of New Heritage Doll Company’s production
manager, had to recommend one of her projects over the others.

Her main objective is to:

"strengthen the division’s innovative product lines and drive future growth”

By 2009 New Heritage had:
« 450 Employees
« $245 million of revenue
_« $27 million of operating profit
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PAOUECT A
Feriods o 1 2 4 5 &| A B a o 13
Year 2010 2011 2013 2013 2014 2015 2016 2017 plabt:] 2019 2020 2021
ERIT | -1250 583 &34 1277 1352 1503 1e2d 1759 1393 2045 2008
Taxes (40%) | 500 2332 3976 SI0E 5568 6012 7012 7572 818 sEdb
Met Income: S750 3438 5964 7662 8352 201.3 9718 10518 11353 1227 1325.4
1+ Depreciation | @ 152 152 152 152 154] 178 152 207 224 242
1-] BhwWCH | B0 107 A 24 122) 132 143 154 167 130
|- CaRER 1470 952 152 152 314 351 388 4121 454 491 530
Frae Cash Flow 3020 857 1&9 632 S 583| 631 REL 793 857 253
FFrae Cash Flow (with
Terminal Value] -3020 169.4) 6822 5403 5828 6308 6796 7343 793 16354
PV [8.45) 3020 514 144) 494 261 359 398 357 356, 354, 353
IRR FBA017E15H | n.c300
IRR {with Terminal Value} 245 15354
Payback Analysis Frojact A | |
ear 2010 2011 2012 13 2014 2015 2018 2017 2018 2019 2020
Cash Flow | -3028 -557] 159 582 540 583 631 520 735 LEE 557
Cu mu ative Cashflow | 302 3577 3408 2726 2185  -1g0d 973 293 483 1334 2083
The Payback Period is going to be on 2018, B Years after initial
Payback Feriod investment " |
FROIECTE
a 1 2 E 10 11
2010 2017 2012 201 2019 2020 2021
o 550 3310 3508 3719
Taies {40%) 0 220 1324 14032 1487.5
Mzt Incoma 330 1935 21048 22314
|+} Depreciation a o 310 20 551 584
[-h DRWC* | o 1000 24 1325 042 20z 213) 225 240 254 269
I-} CAPEX 4610 310 31 2122 IR &ry g EE 1043 1103
5330.5 1000 306 3025 -1189.6 10754 11418 1209.3 1233 13588 14414 148464
247440333
Tenninal value) -5330.6 1000 306 -305.6 -1189.8 10754 11415 12098 1783 13588 3
217.431 257,554 219.328 641,225 A48 07,157 590,728 573,571 558585850
NPV {3.4%) -5330.8 19 78 5 83 I3 823 4 804 3
IRR 002674 TERY.
IRR [with Terminal
Walue} 8%
Paybzck Analysis Project B | | | | | |
[fear 2010 011 201z 2013 2014 2015 2016 2017 2018 2019 2020 2021
148464
Lash Flow -5330.6 -1000) 306 -309.6) -11ES8.6 1075.4) 11416 12093 1283 1358.8 la41.8 2
147054
Cumu letive Cashflow -5330.8 -6330.6 -602Z4.6 -B334.32| -TS23E -B448.4| -53DE.E 4097 -2814 -1455.2 -13.8 2

The Payback Periad is going to be on 2021, 11 years after
Payback Periad iitial investment | | | e




