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Wall Street, Main Street, and a
Credit Crunch:
Thoughts on the Current Financial
Crisis
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Backorop of crisis?

Worting of Banks;
Banks borrow short and lend long
This creates inherent fragrlity

ormal times, i.e. when people have
soblem arises when

confidence c)r;a/apea .

Confidence disappears when one ool
experience solvency problem (e.q. had loars)
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was very influential

lohhy for c)ereya/c'«

Banks were progressively dereqd
US and in Europe

Culmination was the repeal of the Glagg-Seagall act
i 1999 (Clintorn-Rubin)
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Global spread of the crisis

Finarccial Globalization

Decline in the credibility of nternational Financial

(nstitutiorns

State Capr’faﬁk’m and
Protectionism

Credit Cranch

Crisis of Confidernce and Credibility in the Financial
arket
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(mpact of crisis on
(noia

Offshoot of Globalized Economy

Aspects of Financial Turmor( in (ndia
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(ndia s crisis Responses
& challenges

State of Economy in Crigis Time
RB( s Crisis Response

Goverrment 3 Crisis Response

Risks and Challenges
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Diversifying Exports
Boosting Domestic Consumption
Enthancing Public Spending
Generating Emplogment

to Proouctive Sectory

Frovigioning



