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Rgency Problems in the Corporation

Agency Relationships and Costs

Do Managers Act in the Stockholders' Inﬁ
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Pay Dependent on Profit Level
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Roles of the Chief Financial O4fficer

Implements Internal Controls u

Supervises Major Impact Projects
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l Operating/ Internal Risk

Information and Control Risk

Roles of the External Ruditor

Need for External Auditor
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Remoteness of Information Providers to the Information Users
Bias of Information Providers

The Volume of Data

Complexities in Transactions
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