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Subprime loans set fo “reset”

- An estimated 1 million to 2 million borrowers
would be unoble to avold foreclosure and
the borrawers lose their hame, The losses
also extend beyond borrowers

+ The foreclosure process typically costs
lenders +d logal fees, toxes dus until the
progerty is sold and lost equity in a house
that must be priced to sel in a falling
merkel. The cdded inventory of unseld
homes  further weckenz local  housing
markets, depressing the wvolue of other
nearky homes.

.., gl Ik
W,

What is Subprime
Mor fagage Crisi??

T loveers
it

Subprima Loan
A laan ghoen La peaghe whh @ bad et
raling ;
Tukyrire fuowers
Syt e gege crisis Fehrbainbit ! mden
& el f mvents o cerellisns where o ET——.
steap rise i home foredoores n 2008 nhmadphies e

Smemingly out of conkrolin 2007,

v et oo 4T
TheCasesalutions, com




). 4

What is Subprime
Mor‘rgage Crisis??

Subprime Loan
A loan given to people with a bad credit
rating

Subprime mortgage crisis

A set of events and conditions where a
steep rise in home foreclosures in 2006
seemingly out of control in 200/.

TheCaseSolutions.com



i ALL -
HOLPING UP
JUST FIKE!

Credit Crunch

k 5 i .va ‘k, 3
@a
\

THE Ollﬁlﬂﬁl
D THE BESTY

- Banks and lender cutting back the credit
- Rejects credit card application

- Bigger deposits for house purchase

- Looking more closely at personal loan application
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Impact on stock market and other industries

Creditors suffered significant losses due to mortgage
payment defaults or mortgage asset devaluation

Exposed to the sub prime mortgage market...
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Prime borrowers
hit hard

As home prices continue to fall and banks constrict
their lending standards, people with prime credit
histories now are falling behind on their payments for
home loans, auto loans and credit cards.
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Equity Home Falls to
Loan

- Many UJS. homeowners found themselves
with homes that were worth less than the
outstanding balance on their mortgage
loans which is homeowners' debt on their

_ houses exceeds their equity.

“". The number of delinquent payments and

defaults exceeded the expectations of
lenders and investors, which eroded the
value of subprime mortgage-backed
investments and dried up credit markets
overnight TheCaseSolutions.com




The collapse of industrial
mor-l'gage Crisis

economic and financial adversity that has
spread to global financial markets

The collapse had created depression-like &<
conditions in the housing market, and pushed
the U.S. economy to the brink of recession.
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Housing Price Crash

» The economist stated that the decline
means price have been growing more
slowly or dropping for 19 consecutive
months

- This major and unexpected decline in
house prices means that many borrowers
have zero equity in their homes

- Their homes were worth less than their
mortgage
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