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Key TermsS

* bank

« national bank

* bank run

* greenback

* gold standaro

« Federal Reserve System

e central bank

* member bank

« Federal Reserve note

* Great DePression

« Federal Deposit INsurance
Corporation (FDIC)
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e First, \ou had tons of informal businesses.

2 Views of Banking

* need a strong central government

Fe&er ahstg » centralized banking system to develop healthy industries and

trade
(Alexander Hamilton) |
e national bank ——> First Bank of the United States

leave power in hands of the states!
decentralized banking system where states establish and

Ant]-’FﬁclﬁrahStS regulate all barks

(Thomas Je ‘F-Fﬁrson] Qu.wote to Remember: 'If the Pi.mcrlcan pcoF.)le ever allo.w
private banks to control the issue of their morey, first by
inflation and then by deflation, the banks and corporations
that will grow up around them, Wil Jepri\fe the People of
their property until their children will wake up homeless on

the continent their fathere conauered” - Thamas . Jefferenn



of the U>

1791 Federalists

Tir st Baﬂk

» holding money collected for taxes
» carr\ing out the governments power to tax
regulate interstate and fOrelgn commerce, and
borrow money n Pubhc interest
* 1o issue representative money N the form of
bank notes (gold & silver)
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First Bank of the U.S

did succeed in briﬂgiﬂg order & stalo'xhty
BUT onl\/ lended to the wealthy and big businesses

WTU—-FC clﬁr‘ah‘sts argued Congress didn't have the power to create

a national bank——- it was unconsitutional

« Hamilton dies in 180t by 1811 national bank is gone
« State banks start issuiNg bank notes without super\/'\sion or regulaﬂons

o different banks issued different currencies and money Was Printeel
with no BOH or silver to back it

Financial Chaos
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1210, issued by Congress

» Many PeoPle, including Andrew Jackson il OPPosecJ the idea

. although chaos rose from decentralized barking, PeoPle
still distrusted the federal bank

e [n 1232, Andrew Jackson had the renewal of the bank vetoed
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Free Banking Era
"wildcat” Era 1335 +-1%063

State chartered banks sky-rocketed & led to many problems..

1. Bank runs & Panics
2. Wildcat RanksS
3. Fraud

L, Different Currencies
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The Later 1800s

by 1860...

8,000 different currencies

- the federal government played no role in providing paper
currency or regulating reserves of gold or Silver

1861 The C1v11 war, made existing problems worse
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