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Outline

- What Is IPO?

- Reasons for IPO
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- Disadvantages IPO

- Case study: IPO Netscape
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Definition
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"Initial Public Offerings"

The first time a company sells stocks to the
public, also known as 'going public'.

Young, small companies use IPO to raise the
expansion of capital.

Large, privately owned companies use IPO to
become publicly traded enterprises.




Reasons for IPO
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1. Raise capital for growth and expansion

- Fund organic growth
- Pay back investors

- Pay back debts

- Merger and acquisitions

>> Secure the continuing growth of the firm



>> Secure
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2. Increased liquidity

- Shares are easily traded, more marketable
- Getting more bank loans

- Opportunity for portfolio diversification,
flexibility of asset allocation

>> The more liquidity, the more value
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3. Publicity and Prestige

- Generating prestige, public awareness and
visibility

- Attracting and retaining gualified managers
and employees
- Raising credibility ratio










