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international
buginess risk?

when an organization decides to
engage in international financing
activities, they also take on
additional risk as well as
opportunities. The main risks that
are asSociated with businesses
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Foreign exchange risk occurs when the value of
investment fluctuates due to changes in a

" currency's exchange rate. when a domestic
currency appreciates against a foreign
currency, profit or returns earned in the foreign
country will decrease after being exchanged
back to the domestic currency. Due to the
Somewhat volatile nature of the exchange rate, it
can be quite difficult to protect against this kind
of risk, which can harm sales and revenues.
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trade barriers, 1 hzc.h Serve fo luth or pre;l&
international trade. Some gove ts will
request additional funds or tariffs in e)g-
for theaight to export items into their count
Tariffs/and quotas are used to protect domestic
producders from foreign competition. This also\can
have a huge effect on the profits of an
organization because it either cuts revenues
from the result of a tax on exports or restricts
the amount\ of revenues that can be earned.
Although the amount of trade barriers have
diminished due to ffee-trade agreements and
other Similar measures,.the everyday differencé
in the laws of foreign countries can influence’the
proﬂts and overall SuccesSs of a company.doing

usmess transactions abroad.
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