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Washington consensus on poverty

= Embaded by CGAP
- Ehoes Workd Bark Taansfammation under tchlsmars and Wokensahn
- Core beliet acces 1o financial serdces empowes the pooe by
+ reduaire theimvl neramiboy and
+ghing them chaices
» Peoduces nanms Far the industog of i
# Conirol krowledge about mioiofinance
- Ky Princigles of Mcrofinarce
- Tlogal 100

Femninization of Poverty

+ Wiorkd's poor are disproportioral by women
Arcome poor
Mulnersbilities
- Iete in wenen s Trstruments” of change
+ Wilbenia | Devedl oprner Goals corcenned with gender inegua ites
+ Lraps attention o gerder Inequaliites
= IROBCratE OCT wWomeEn I devel CEmen: progRm
+ Feminizmtion of Respensibilty ard Obligation - *Altnstic Burden®
- dherv ey through weemen pnened polic s Fermiz nanion of Palioy™
+mainEn tradional gender voles of repecduction

Desmocratizition ital
emocratizitian of Capits S W e

« Cameribility o capital The Grameen Bank Microfinance Model
- Tiarmsition ol capilal iresTment:
Physical capital -= huran capital —-social capits
= Wiord Bank defirition of social capial: ‘the mrernal sca and cultural
af society, the rd il aes that gowem
o] th which they. bedded
« dickvent af sociel capitalisin s e remecy for marker falue {Joseph Stgicz)
- Tacit knawledge, & Collection of renwonks, &n aggregarion of reputsion
= Sooal capial and Microfinanca
- good 5okl capital and irs chalkenge 1o market minimalism
- L BRAC Process capfial”
+ Question of Depoitcizaton of deveopment’

= Grameen Bank Trareformatian
- Traditignally: lending groups. weekly meetings, rigic repayment schedules, ard joint liakikty
+ 1 2-10% anrwsal inerest rane
+ I& dedisicns- social programes that the bank members must take up
- Grameen || {1958); Mo maore jaint Kability {more flexibility} and neguines savings
+Glohalized Bangledesh consensus
= Bangladesh corzensus on poverty
- Bangladesh madel of microfinance promated in Washington DC as a strateoy to poverty
alcsiation
- Glabal microcredit summit (2006)

by
T et ey

Minimalist Microfinance + Harmegrown Institutians

- &, Grameen Bank, BRAC, and AL
- Microfinance industry vs. microfinance plus
+ Banglackesls Parackox
- micrg-intenventions do little 1o address macro-struciures of unde rdeveloprment, but recently
Banaladesh i hailed as & forefunrer in human and economic develapmeernt
- closer tomeeting the MOGS

« Shift fram emphads cn hurman development o francisl sustanabiliy
- Opesationel sedl suificierrey e Firnarcial selis Micfency

+ Initenmediany micofinance irstitions

» Prohem: hedlinirg and Ponfolo ar Ak Analysie
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Questions for you to consider
Grameen Bank Debate

= Grarmeen Bank s accused of imposing patnarchal disciplne
on women... What do vou think?

= Whiat cho you think #bout the gssemion that the model only
makes the "poor less poor? |z this 2 step in the nght
cinection?

« Micrcfinance, onginally & Global Scuth endesvor, is now
becoming an industry, doménated by the World Bank, in
wdhiich the focus is new on financial sustainabilitg, Doss this
break fram the oniginal intent of the Grameen Bank?

Thankyau b



Regulating Broadband in
Chile: The Debate Over Open

Access

Thecasesolutions.com



-

=
=)
i
“
2R =
O

.

LA

-Thecasesolut



By Rupali Sood,
Hyerim Kim &
Shreyaa Khemka

Thecasesolutions.com



Thecasesolutions.com
What is Microfinance?
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- |tis the provision of financial services to the poor via credit banking
- Bottom Billion/Creative Capitalism

- Origin of Microfinanc

- Grameen Bank Model - "We Live in a Sea of Money"

- BRAC

- Originally a Global South Model

« Two claims of microfinance

- "democratization of capital”

- Empowerment of poor women

- Distinction between global microfinance industry and microfinance
plus
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Globalization of Microfinance
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Washington consensus on poverty

- Embodied by CGAP
- Echoes World Bank Transformation under McNamara and Wolfensohn

- Core belief: access to financial services empowers the poor by
+ reducing their vulnerability and
+ giving them choices
« Produces norms and standards for the industry of microfinance
- Control knowledge about microfinance
- Key Principles of Microfinance
- "Global 100"



Minimalist Microfinance

« Shift from emphasis on human development to financial sustainability
- Operational self sufficiency vs. Financial self-sufficiency

- Intermediary microfinance institutions

- Problem: Redlining and Portfolio at Risk Analysis
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