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‘Example- Mass Tramsit Raitway (MTR)
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Sugestion : Underge praabzatan of MTR
redice experse from MTR

Taking Private

Private (de-list)

Meaning of taking private
Controlling shareholders or lsted comparny
~ buy all the shares held by other sharehaolders
~ cancel listing status of the company
2150 known a3 Public ta Private Transaction {PTP)

Note:

Conirolling sharsholder
. = a shareholder wha ewns more than 10% shares



Privatization of the Power:-
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Public Taking Private
Private (list)
Private - Private (delist)
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Meaning of taking private
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. Controlling shareholders or listed company
~ bty ll the shares held by other sharehalders
— camcel listing status of the company
also known as Public to Private Transaction (FTF)

Suggestion : Undergo prvatizstion of MTR




TheCaseSolutions.com

1. Type of privatization
.

2. Privatization (public to private)

-Definition

-Way of privatization

-Case study of MTR

-Pros and cons of privatization

3. Taking private (listed to private)

-Definition

-Way of taking private

-Case study of New world China Limited
-Pros and cons of privatization




-Pros and cons of privatization .

Type of Privatization

- Privatization
Transtorm a Government-owned corporation into
a privately run,
for-profit system
(Government’— Private)

- Taking private
De-listing a Listed Company
(listed company — Private company)

TheCaseSqutions’om
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Meaning of Privatization

Definition
- Transferring the ownership of Government-
owned assets to private owner(sj
- The asset is partly or no longer belongs to the

government
New owner of the asset - have rlght to access the
market -

7 Public
R

we




Ways of changing Public to Private

1.Sale of government-held assets

(e.g. Selling shares/assets to other company)

2.Corporatization

.

transform public assets into corporation

TheCaseSolutions.com



Major Reasons for the
Government to sell corporation

- Heavy financial burden
- Improving service qlality
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Prlvate (llst)

Private (de-list)




