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Anyone can name the BIG 5 accounting firms in the world?
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Five basic types of financial statement
fraud thro gh

+ Fictitious sal les

* Improper expense recognitio
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Do you know?
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Five basic types of financial statement
fraud through: |

- Fictitious sales

- Improper expense recognition

- Incorrect asset valuation

- Hidden liabilities and unsuitable
disclosures




*

Roles of Watch Dog

Transparency International- Worldwide
 « Fight against corruption |
- Assess transparency of the world’s 100 largest publicly |
listed companies
The Centre for Governance, Institutions and Organizations
- (CGIO) - Singapore
| - Disseminate best practices, whistle blower
- Assess transparency of Singapore listed companies
- through Governance & Transparency index (GTI )
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Methodology of Governance ¢ Transparency Index

. Governance Scoring at 75pts
- Board matters Z
- Remuneration matters ﬂﬂﬂ 2
» Accountability & Audit |
Transparency Scoring at 25pts

| - Communication with shareholders
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Penalties Points
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WorldCom Scandal (2002)

Company
- USA's second largest telecommunication
company (after AT&T)
Scandal
- CEO inflated assets by US$11 billion
- Overstated income by US$5 billions thru fraud
reducing reserves and capitalizing operating
expenses

Thecasesolutions.com




esults WorldCom Scandal (2002)

- CEO was sentenced to 25 years for fraud

- Company became bankrupt

» 30,000 lost their jobs

+ Investors lost US$IB0 billions

» US Congress passed the Sarbanes-Oxley Act
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