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Received research largely argues against auditor independence influencing the
quality of earnings’ reports, but encounters several difficulties in doing so.
Addressing these difficulties, we build additional confidence that auditor
‘independence improves earnings’ quality, though any such effect appears to be
small. Moreover, our research facilitates a more careful inference from audit fee
- data about the efficacy of Sarbanes-Oxley’s restriction on consulting for audit
. clients. Here, we develop more defensible evidence that moving past the
Securities and Exchange Commission’s (SEC’s) fee disclosure mandates to

proscribe non-audit services diminished financial market opportunities.
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