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The Parties

The Complainants:

The Defendant:







The Significance of
this decision:




Complaints of the
European Community:
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Brief Facts:

A 1987 WTO Panel, which dealt with the same
issue, “found sufficient evidence of fiscal
distortions of the competitive relationship
between imported distilled liquors and
domestic shochu affording protection to the
domestic production of shochu”
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Complainants claimed that spirits exported to Japan were
discriminated against under the Japanese liquor tax system which

levies a substantially lower tax on shochu” than on whisky, cognac and
white spirits.

They claimed that higher rates of taxation on imported
spirits is inconsistent with Article Il1:1 and 2 of GATT
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Considerations:



