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Why Diamonds?
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Demand

« Middle class population growth in China and India
to fuel record setting diamond demand for years to
COome. (See Chart)

By 2020, there are projected to bean additional  BAIN & COMPANY (%)
276 million middle class households in China and i

India, which is thraa timas tha currant amount of
householdsin the United States.

Thecasesolutions.com

W omi me o wLr mm
Mchne  Einda

Thecasesolutions.com

« Diamond Demand to increase at twice the level of
supply growth through the year 2020 ~ Bain & Co.



2 UldINond demanda Ior years

By 2020, there are projected to be an additional BAIN & COMPANY @

276 million middle class householdsin China and 469
India, which is three times the current amount of
households in the United States.

Middle c|ass, millions of households
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Diamonds are China’s Fastest Growing
Discretionary Expenditure... 2% Annually
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P{gwe S .7 China’s jewelry market: No.2 and growing fast cACR

Global diamaond jewelry market, $ billiens 71 [2005-2011)
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Discretionary Expenditure... 52% Annually
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Global diamond jewelry market, $ billions
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Supply

- All existing diamond mines are at peak

oroduction and supply is projected to
remain static throughout the decade.

- No major diamond mines are scheduled to

come online throughout the decade and
beyond.
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What if a new diamond mine is discovered?
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