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Why are people against ou’[sourcing? And

why are some people in support of it?

Many people are against outsourcing, by the simple fact that it
leads to an increase in the unemployment rate in America, but
allows foreign country's residents to obtain jobs easily. The
strategy of outsourcing is usually performed by large
corporation, so it effectively destroys "mom and pop" stores.
(Example: McDonalds takes all the business from a family owned
burger shop.)

Many corporations believe that in the long run, outsourcing can
benefit the American economy. Outsourcing in other countries
enables the chance of non-developed or developing countries'
economies to improve, therefore even benefiting American
countries. Exporting products and services to be made in foreign
countries allow lower prices for the American people.
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- Capgemini, a French IT company has
branched out to many different
countries over the years.

- Computer Science Corporation started
in the US and has branched out to fellow
nations throughout the globe.

- Sodexo, a global food service company,
started in France, but preceded to

countries like the United States, Africa
and other countries.
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W hat barriers to trade would prevent an
American company outsourcing to one of

these countries.

A common barrier to trade is a government subsidies to a
particular industry, as in one that would create a cheaper
production rate in the American economy, than in a foreign
country. Along with the subsidies, there are possible tariffs that
would allow foreign countries to tax imports to the outsourcing
countries, as well as, tax the exports coming from the
outsourcing countries back to America.



Do you think outsourcing would promote or

hinder a healthy American economy?
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Outsourcing can be an advantage to the U.S economy, as well as,
be a disadvantage. A way to promote a healthy American
economy is allowing our goods and services to be exported and
created in foreign countries, while being sold at a low price in
America, due to low labor costs. To hinder a healthy American
. economy would be the fact of losing jobs in our homeland, due to
"~ the outsource of jobs to other countries.
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