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Partnership Agreement

The terms and conditions that the partners
agree on to guide them in managing the
partnership.

"Strong fences good neighbors make."”
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Form and Content of the
Parinership Agreement
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Need not be in writing unless required by the
Statute of Frauds

If partnership is to last longer than one
year, agreement must be in writing.

If partners do not agree on specific length,
their agreement need not@be in writing.




Types of Partnerships
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Partnerships may be classified accordipg to
their purpose and according to the extept of
the liability of their partners

Meaning...how much each partner wants
invest or risk in the business.



1) Classifisation by Purpose

N Trading Partoership:
Buys avd sells goods and services
commercially
2) Now-trading partnershis provides
professional and noncommercial assistance,
such As legal, medical or accounting advice
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2) Classification by Bxtent of Liability

Classified ln_uj extenvt of the f»ote.utip.l
[ iArU“t_Lj of partoers..partuerships are either
general or limited
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3) General Partners

General Partoership: all partoers exercise
managerial control over the. Sirm.

Silent Partoer may be kvown to faulblie AS
partoer but takes wo active part v
management

Secret Partoer is Not kuvoww to Pulolic yet
Pmrtiaifm.tes IN maAgement.

Dormavt partoer s Neither kvown to PUH e
AS A& partoer Nor Active 10 management

Nominal Partwers are ot truly parteoers..for
example, paredts become Nomival partoers
te assist childrenw whe have taken over
(mil_uj busivess
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Limited Partners
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Cimited partuership, at least ove partoer
must be a general partwer, with unlimited
liability.

Cimited partoer's li».lniﬁt_tj for firm debts
ava losses is limited to the amount of
capital the partoer ivvested



