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Forwards Va Tulwea

.-
Fundamentally, forwarll and futures contracts have
the same function: both types of contracts allow *
people to buy or sell a specific type of asset at a
-specific time at a given price. _ -
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*

However, it is in the specific details that these
congracts differ.




Forward Contract (Forwarda)

. - -
A forward contract is an agreemerit between t
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" Afutures c8ntract is a stahdardized contract, traded
on a,futures exchange, to buy or sell a certain
underlying instrument at a certain date in the future,
at a'speciﬁed price.






ard contract with Starbucks (SBUX) to lock in
eir sale prige of coffee, reducing uﬂcertalnty |




