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Background of AHP

- Founded 1926 when Sterling Products and
Household Products merged

- Now known as Wyeth Corporation

- Products include Black Flag, Woolite, Chef
Boyardee, Easy-Off and Anacin.

Debt Policy and Capital
Structure
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,500 consumer goods allocc
among four distinct lines of busi
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- Prescription drugs
- Packaged drugs

- Food products

- Houseware and household
products




Debt Policy and Capital
Structure
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- Low debt levels, high cash on balance
sheet

- CEO, William F. Laporte had a conservative
managerial approach

- Laporte's brand of centralized micro-
management created a firm with a AAA
bond rating

"we run this company for the shareholders"
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Capital Market reactions
to increase use of debt
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- Initial shareholder uncertainty

- Affects following repurchase

- Short term vs long term

- Ambiguous affect on capital
markets/share price




