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COSTCO

Annual Financial Report
Analysis

Year ended September 1, 2013

(Historical Financial Data included for context)

TheCaseSolutions.com



Costco Wholesale Corporation, and its
subsidiaries, operate membership
warehouses based on the concept that
offering members low prices on a
limited selection of nationally branded
and select private-label products in a
wide range of merchandise categories
will produce high sales volumes and
rapid inventory turnover.




COSTCOo

FINANCIAL DOCUMENTS

*All Numbers in Millions




COSTCOo

Composition of Assets

September 1, September 2,

2013 2012
ASSETS
CURRENT ASSETS
Cashand cashequivalents ... ............. . .. . 0. $ 4,644 $ 3,528
Short-terminvestments .. .. ... ... ..., 1,480 1,326
Receivables, net . .. ... .. ... ... . . . e 1,201 1,026
Merchandise iNnventories .. ... ..............citiiineiee i, 7,894 7,096
Deferred income taxes and othercurrentassets .. ............................ 621 550
Totalcurrent assets . . . ... .. e 15,840 13,526
PROPERTY AND EQUIPMENT
Land . .. e 4,409 4,032
Buildings and improvements . .. ... ... .. 11,556 10,879
Equipmentand fixtures .. ....... ... . . .. ... 4,472 4,261
CoNStrUCHON IN PrOgrESS . .. ittt et it e e i e 585 374
21,022 19,546
Less accumulated depreciation and amortization .. .............. ... .......... (7,141) (6,585)
Net property and equipment . .. .. ....... ... .. .. i 13,881 12,961
OTHER ASSETS .. .. . .. e 562 653
TOTAL ASSETS . . ... . e e e $30,283 $27,140

For the year 2013,




TOTAL ASSETS . ... e $30,283 $27,14

For the year 2013,

- Total current assets were $15,840 million dollars. Warehouses in Operation
- Net property and equipment were $13,881 million dollars. . |
- Other assets were $562 million dollars. e

625

Total Assets Were $30,283 million dollars. w0 |
Insight into Assets
-Current-
+ Cash and Cash equivalents are all highly liquid with a maturity of three months or less at the date of purchase.
» Short term investments have a maturity date of 3 months to 5 years. The majority are of the short term
investments are in debt securities. sl
« Receivables are recorded net of an allowance for doubtful accounts,
- Merchandise Inventories are recorded using the LIFO method for substantially all U.S. merchandise inventories.

575

Number of Warehouses

550

2008 2010 2011t 20120 2013
At Fiscal Year End

-Property and Equipment- "2011, 2012 and 2013 Include Mexico

« Property and Equipment are stated at cost.
- Depreciation and amortization expense is computed using the straight-line method over estimated useful lives or

the lease term, if shorter. * H |St0 n Cal ASSQt Data

- Repair and maintenance costs are expensed when incurred.

-Other Assets-
+ Consist of:
2013 2012
Prepaid rents, lease costs, and long-term deposits. . .. ............... ... .. $236 $230
Receivables from govemmental entities . .. ... ...... ... ... ... oa... 128 225
Cash surrender value of life insurance .. ... ... ... ... ... .. ... . ... 74 76 o
Goodwill, NEE .. .. . i e e e 63 66 _MME
L83 61 56

Other ASSBES . .. . ottt e e $562 %653




