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Capital Structure is a percentage
of capital (money) at work in a
business by type.



CAPITAL STRUCTURE shows or describes how a
corporation finances its assets. The structure is
usually a combination of several sources of senior
debt , mezzanine debt and equity. Wise companies use
the right combination of these ,to keep their true cost
of capital as low as possible .Capital structure is is
what describes the relationship of the financing
sources as they appear in Balance sheet.

WHAT IS DEBT ?2?2?2??
A Debt is b e f sid WORKING CAPITAL
ED1 1S DOrTowWing money Irom «n outside source

with the promise to return the principal, in addition WHAT IS EQUITY ?????

to an agreed-upon level of interest. Bt _ 48
Equity is the resedual claimant or Working Capital is on eof the basic
interest of most junior class of investors metrics to evaluate the company's
in assets after all liabilities are paid . if financial health. Working Capital
liability exceeds assets then negative adequacy ,asstes the performance and

equity exits { . show the capitalization structure of the




